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Dear Sir/Madam,

Application for Exemption under Section 88
of the Inland Revenue Ordinance (Cap. 112)

With reference to your organisation’s letter dated 17 April 2019, I hereby inform you that
CHINA MARITIME SAILING MEMORABILIA ASSOCIATION LIMITED is entitled to
exemption under Section 88 of the Inland Revenue Ordinance (Cap. 112) (“the Ordinance”) with
effect from 15 April 2019, and is, therefore, exempt from all taxes payable under the Ordinance.
A certificate of tax exemption (“the Certificate™) is attached.

The Certificate solely serves as a confirmation of the tax exemption status of your
organisation. It is not issued for fulfilling requirements of non-tax related purposes, including
applications for school premises, school sites or vacant non-domestic premises in public housing
estates, applications for the use of government-owned historic buildings under the revitalization
scheme, applications for seed grants to set up social enterprises and applications for rental subsidy in
respect of cultural activities.

In so far as the various other ordinances administered by the Commissioner of Inland
Revenue are involved, a tax-exempt charity is also entitled to certain exemptions as follows —

1. exemption from stamp duty under Section 44 of the Stamp Duty Ordinance (Cap. 117).

2. exemption from business registration under Section 16(1)(a) of the Business
Registration Ordinance (Cap. 310).

Trade or Business

The profits derived from any trade or business carried on by a tax-exempt charity shall
only be exempt from tax in accordance with the proviso to section 88 of the Ordinance. Pursuant to
section 51(2) of the Ordinance, any person (including a charitable institution or trust of a public
character) chargeable to tax for a year of assessment is required to inform the Department in writing
that he is so chargeable not later than 4 months after the end of the basis period for that year of
assessment unless he has already been required to furnish a tax return.

Approved Charitable Donations

Subject to certain limitations, a deduction is granted, for tax purposes under the Ordinance,
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The provision of personal data required by this document and during the processing of your case Is voluntary. However, If you do not provide sufficient information, the Department may not be able to process your case. The Depariment will use
the information provided by you for the purposes of the Ordinances administered by it and may disclose/transfer any or all of such information to any other parties provided that the nsfer s au or permitted by law. Except
where there is an exemption provided under the Personal Data (Privacy) Ordinance, you have the right lo request access to and correction of your personal data. You should send such request in writing to the Assessor al GPO Box 132, Hong
Kong and quote your file number in this Department.
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for donations of money made to your organisation. A letter, drawing your attention to the need to
distinguish such donations from other payments received by your organisation when issuing receipts,
is enclosed for your reference. Please ensure that the correct full official name in English and/or
Chinese of your organisation is printed on every donation receipt.

Notification of Changes

In order to ascertain the effect on your organisation’s exemption status, please notify the
Department if there is any alteration to the governing instrument of your organisation within one
month of the date of change. Besides, to assist us updating your organisation’s record, please inform
us whenever your organisation’s operation is ceased, there is any change to your organisation’s name
or address as well as when a new subsidiary body is formed or an existing one is closed.

Periodic Reviews

To ensure that your organisation’s objects still meet the eligibility criteria for “charitable
purpose” and that the activities are compatible with the objects, the Department will, from time to
time, call for your organisation’s accounts, annual reports or other documents for review. It is
therefore essential that your organisation maintains good and sufficient accounting and supporting
records for such review.

Useful References

The Social Welfare Department, the Home Affairs Department, the Food and
Environmental Hygiene Department and the Independent Commission Against Corruption have
issued guidance on the best practices for charitable fund-raising activities. Please refer to the
following links for information:

® "Good Practice Guide on Charitable Fund-raising" by the Social Welfare Department,
Home Affairs Department, and Food and Environmental Hygiene Department
https://www.gov.hk/en/theme/fundraising/guide/

® '"Best Practice Checklist - Management of Charities and Fund-raising Activities" by the
Independent Commission Against Corruption
http://www.icac.org.hk/filemanager/en/content_218/fund_raising.pdf

The Narcotics Division of the Security Bureau has issued "An Advisory Guideline on
Preventing the Misuse of Charities for Terrorist Financing". Please refer to the following links for
information:

@® Guideline
https://www.nd.gov.hk/pdf/guideline e 20180929.pdf

® Appendix
https://www.nd.gov.hk/pdf/Appendix e 20180929.pdf

For enquiries, please contact the relevant departments.

Yours faithfully,
Semon-I

(LEUNG Kin-man)
for Commissioner of Inland Revenue
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This is to confirm that with effect from 15 April 2019
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CHINA MARITIME SAILING MEMORABILIA ASSOCIATION LIMITED
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being a charitable institution or
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trust of a public character,
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is exempt from tax under Section 88 of the Inland Revenue Ordinance.
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Note This tax exemption certificate solely serves as a confirmation of the tax exemption status of your organisation,

is not issued for fulfilling requirements of non-tax related purposes, including applications for school premises,
school sites or vacant non-domestic premises in public housing estates, applications for the use of government-owned
historic buildings under the revitalization scheme, applications for seed grants to set up social enterprises and

applications for rental subsidy in respect of cultural activities.
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Dear Sir/Madam,
Approved Charitable Donations

Subject to certain limitations, a deduction is granted, for tax purposes under the
Inland Revenue Ordinance, for donations of money to charitable institutions or trusts of a
public character. As your organisation has become a tax-exempt charity, donations of
money made to your organisation will be deductible.

It has, however, come to my knowledge that the donations shown in some receipts
issued by some tax-exempt charities are not in fact donations in the true sense of the word.
Very often, payments made for a grave space, services such as saying prayers, reservation of
a space for ancestral worship, admission tickets for film shows etc. are treated as donations
and receipts issued accordingly. This is, however, incorrect, as such payments are made
under a contractual obligation or in return for some direct advantage.

The word “donation” has not been defined in the Inland Revenue Ordinance.
However, it is the Department’s view that donation, in its ordinary sense, means a gift. To
constitute a gift, the property transferred must be transferred voluntarily and not as the result
of a contractual obligation to transfer it, and no advantage of a material character is to be
received by the transferor by way of return.

The purpose of the letter is therefore to remind you of the need to distinguish
donations from other payments your organisation received when issuing receipts. Payments
other than those which are strictly gifts should not be termed as donations. You may print
on your organisation’s receipts that donations may be tax deductible, but you must cross out
such a statement when receipts other than donations in the true sense are acknowledged. In
addition, please note that the correct full official name of your organisation must be printed
on every donation receipt.

Yours faithfully,
WONG KUEN FAI

Commissioner of Inland Revenue

FL2 (6/2018)
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